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DECISION AND ORDER)
)
)
)

IN THE MATTER OF THE PROVISION OF BASIC
GENERATION SERVICE FOR THE PERIOD
BEGINNING JUNE 1, 2009
JCP&L TIERED RATE STRUCTURE DOCKET NO. ERO8050310

(SERVICE LIST ATTACHED)

BY THE BOARD:

On July 1, 2008, Jersey Central Power and Light (" JCP&L" or "Company") !n its Company
Specific Addendum, a part of its 2009 Basic Generation Service ("BGS") filing, proposed a
tiered rate structure for the BGS charges on certain residential and commercial customers' bills.
The Company maintained that the proposed tariffs would provide an incentive for those
customers to lower their demand for electricity during the summer. The Company indicated that
this proposed changes would result in a higher BGS price for electricity from June 1, 2009
through September 2009 (summer months) for certain customers to encourage conservation
during the summer. These customers would see a rate reduction by lower BGS prices during
the remaining months. The tariff(s) would be effective June 1, 2009.

The customers who would be affected fell into the following groups: Residential Service ("RS")
customers with a usage over 2,500 kWh during any summer month, residential Time-of-Day
customers (RT) for all on-peak usage over 1,000 kWh in any summer month, all General
Service (GS) customers without a demand meter who have a peak demand up to 10 KW, and
GS customers with a demand meter whose peak usage exceeds 10 KW.



As stated above, this tariff proposal was submitted by JCP&L within the 2009 BGS proceeding
where there was an opportunity for public comment. However, no comments on the tiered rate
structure were received other than those of the Department of the Public Advocate, Division of
Rate Counsel ("Rate Counsel"). Rate Counsel was concerned that there did not seem to be any
provisions to exempt certain high use customers from the effects of the proposed tariff change,
even if, for example, the relatively high use was due to something such as a need for energy-
intensive medical equipment on-site. To address Rate Counsel's concerns, JCP&L proposed
that for customers who qualify for JCP&L's Life Support Program, the summer peak threshold
could be increased to 3,500 kWh per month for RS customers and to 1400 kWh per month for
RT customers.

By Order dated January 20, 2009, the Board approved the JCP&L tiered rate structure as a pilot
project, subject to increased usage levels for customers who qualify for the Life Support
Program with the summer peak threshold increased to 3,500 kWh per month for RS customers
and to 1400 kWh per month for RT customers. In addition, the Order directed JCP&L to provide
the Board with a report no later than September 30, 2009, describing how customers reacted to
the tiered rate tariffs, including how many customers curtailed usage, and how much electricity
usage was curtailed during implementation of the tariffs. The Board was concerned with
customer education regarding this program, specifically, ensuring that all customers who would
be affected knew the impact this program would have on their electric bills, and what measures
they could take to reduce consumption during the relevant time. As such, the Board directed
JCP&L to provide Board staff and the Department of the Public Advocate, Division of Rate
Counsel ("Rate Counsel") with its customer education strategy by the end of March 2009. This
was done to allow JCP&L enough time to develop a customer education strategy, consult with
staff and Rate Counsel, and allow enough time to provide the information to customers.

In the spring, JCP&L began notifying the affected customers of the rate changes. Included in
the notice were program descriptions, tips on saving energy in the home, as well as summer
home cooling tips.

JCP&L's service territory includes northwest New Jersey and the New Jersey Shore area, two
regions that are at the center of both the State's summer tourism industry and agriculture
industry. Representatives of both industries have recently raised concerns that the JCP&L
program may have an adveise economic impact on their constituents because of the nature of
their operations and the current state of the economy. In addition, other affected customer
groups have raised similar concerns regarding the JCP&L tariff.

In consideration of the fact that the JCP&L tiered rate structure has resulted in unforeseen
consequences for the agricultural industry as well as for seasonal businesses in its service
territory during challenging economic conditions, the Board DIRECTS JCP&L's to suspend the
tiered rate structure pilot program for the 12-month period beginning June 1, 2009. Also, the
Board DIRECTS JCP&L to file substitute tariffs within 1 day of the Board's decision at its June
8, 2009 Agenda meeting, reflecting BGS prices calculated without the surcharge embedded in
the tiered rate structure1.

Further, because some customers may have already been billed according to the tiered rate
structure on meter readings that were taken between the June 1, 2009 effective date of the

I JCP&L has already complied with the Board's oral direction. A secretary's letter was issued on June 10,

2009, finding that the filed tariffs conformed to the Board's directions, and authorizing the Company to
implement the substitute tariffs.
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tariffs, the date the Board suspended the program, and the date the revised tariffs go into effect,
the Board DIRECTS JCP&L to recalculate the bills of affected customers according to the
revised tariffs with any resulting adjustments reported on customers' bills as soon as possible.
As part of the suspension of this program, the Board will not require JCP&L to fulfill its obligation
to provide the two megawatts of peak demand reduction that this program was designed to
produce as part of its demand response filing as determined in the July 1, 2008 Order in Docket
No. EO08050326.

Finally, the Board continues to support the use of some form of a tiered rate structure as part of
the efforts to encourage demand response and energy efficiency under the State's Energy
Master Plan. Therefore the Board DIRECTS JCP&L to file by July 15, 2009 a revised tiered
rate structure proposal for potential implementation by June 1, 2010. As part of this separate
proceeding, the Board will be inviting input from affected stakeholder groups.
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Paul Flanagan
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Greg Marquis.
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Pepco Holdings, Inc.
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Alice Bator, Chief
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Mark Mucci, Esq.
Saul Ewing LLP
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Sam Wolfe, Chief Counsel
Counsel's Office
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Two Gateway Center
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5100 Harding Highway
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James C. Meyer, Esq.
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LLP
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Pepco Holdings, Inc.
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Washington, DC 20068-0001
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Orange & Rockland Utilities
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Division of Law
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Shawn P. Leyden
PSEG Energy Resources & Trade
80 Park Place, T-19
Newark, NJ 07102

Kuljinder Chase
Energy Trading
Merril Lynch Capital Services
4 World Financial Center 7th fl.
New York, NY 10080

SUPPLIERS
Geoffi-ey Allen
AEP Service Corp.
155 W. Nationwide Blvd. St. 500
Columbus, OH 43215

Ken Salamone

Sempra Energy Trading Corp.
58 Commerce Road
Stamford, CT 06902

Leonard E. Navitsky
Select Energy, Inc.
3301 Cherokee St.
Emmaus, PA 18049

Scott Brown
Exelon Energy (PECO)
2315 Enterprise Drive
Westchester, IL 60154-5811

David Koenig

Allegheny Energy
909 3rd A venue, 33rd Floor
New York, NY 10022

Bonnie Graziano
Pepco Energy Services, Inc.
543 Valley Road
Montclair, NJ 07043

John LIodra
UBS Warburg Energy, LLC
82 Smith Street
Groton, MA 01450

Marilena Marrelli

Sempra Energy Trading Corp.
58 Commerce Road
Stanford, CT 06902

Eric Konopacky
Constellation Power Source, Inc.
III Market Place, Suite 500
Baltimore, MD 21202

Bob Trejo
UBS
677 Washington Blvd.
Stamford, CT 06901

Ike Gibbs
Reliant Energy, Inc.
379 Thomal Street
Fifth Floor
Edison, NJ 08837

Steve Sheppard
DTE Energy Trading
414 S. Main St., Suite 200
Ann Arbor, MI 48104

Brian Liu
Constellation Power Source, Inc.
111 Market Place, Suite 500
Baltimore, MD 21202

Ken Gfroerer
Reliant Energy
RRI Box 246
Stahlstown, PA 15687

D. Michael Cornwell
Dominion Retail, Inc.
120 Tredegar Street
Richmond, VA 23219

Murry Weaver
Entergy Power Marketing Corp.
Parkwood Two Building, Suite 500
10055 Grogan's Mill Road
The Woodlands, TX 77380

William Barkas
Dominion Retail, Inc.
625 Liberty Ave., 21st Floor
Pittsburgh, PA 15222

David Samuels
Morgan Stanley Capita] Group, Inc.
2000 Westchester Ave.
Purchase, NY 10577

Bill Rice
Reliant Energy
1111 Louisiana Street
Houston, TX 77002

Gary Ferenz
Conectiv Energy Supply Inc.
Christiana Bldg.
252 Chapman Road
P. O. Box 6066
Newark, DE 19714-6066

Deborah Hart
Morgan Stanley Capital Group, Inc.
2000 Westchester Ave.
Trading Floor
Purchase, NY 10577

Shalin Shah
Reliant Energy
1111 Louisiana Street
Location 1971 D
Houston, TX 77002

Leah Gibbons
Reliant Energy LLC
324 Cedar Lane
Rockville, MD 2085)

Katharine Olinchak
Conectiv Power Delivery
401 Eagle Run Rd.
PO Box 9239
Newark, DE 19714-9239

Catherine Flax
Morgan Stanley Capital Group, Inc.
1585 Broadway, 4th Floor
New York, NY 10036

Sharon Weber
PP&L Energy Plus
2 North 9th Street TW 20
Allentown, PA 18101

Glenn Riepl
AEP Energy Services
I Riverside Plaza, 14th Fl.
Columbus, OH 43215-2373

Angelo Chambrone
Select Energy NY, Inc.
507 Plum Street
Syracuse, NY 13204

Rose Burke
Conectiv Energy Supply Inc.
Christiana Bldg.
252 Chapman Road
P. O. Box 6066
Newark, DE 19714-6066

Gary Sorenson
PSEG Power
80 Park Plaza, T -2 I A
Newark, NJ 07102



Maria Robinson
Con Edison Energy
701 Westchester Avenue
Suite 201 West
White Plains, NY 10604

Michael G. Briggs
Reliant Resources, Inc.
801 Pennsylvania Ave. NW
Washington, DC 20004-2604

MARKETERS
RESA
Murray Bevan
Bevan, Mosca, Giuditta & ZariIlo, P .C.
776 Mountain Blvd., Suite 202
Watchung, NJ 07069

SueAnne I. Harrel
Pepco Energy Services
101 Castle Pointe Blvd.
Piscataway, NJ 08854

Irene Prezelj
FirstEnergy Solutions
395 Ghent Rd., Ste. 408
Akron, OH 44333

Stephen Wemple
Con Edison Energy
701 Westchester Avenue
Suite 201 West
White Plains, NY 10604

Kevin Laguardia
Amerada Hess Corporation
One Hess Plaza
Woodbridge, NJ 07095

Dana Swieson
EPEX
102 Pickering Way, Suite 102
Exton, PA 19341-1330

Igor Gonta
J. Aron & Co.
85 Broad Street, 9th Floor
New York, NY I 0004

Dale Kantennan, VP
Eastern Energy Services
60 Fostertown Road
Medford, NJ 08055

Christian Hnat
Edison Mission Marketing & Trading
160 Federal Street, 4th Floor
Boston, MA 02110

Stephen Fernands
Customized Energy Solutions
(for AES New Energy)
215 South Broad Street, lOth Fl.
Philadelphia, PA 19107 Marc Hanks

Select Energy, Inc.
107 Selden Street
Berlin, CT 06037

Robert Viola
Edison Mission Mktg. & Trading
160 Federal Street, 4th Floor
Boston, MA 02110

Sara O'Neill
Constellation NewEnergy
810 7th Ave., Ste. 400
NewYoTk,NY 10019

Gordon Sanderson
Suez Energy Marketing NA
1990 Post Oak Blvd.
Suite 1900
Houston, TX 77056-3831

Steven Gabel
Gabel Associates
417 Denison Street
Highland Park, NJ 08904

Tom Kinnane
Direct Energy
3 Bethesda Metro Center st. 700
7450 Wisconsin Ave.
Bethesda, MD 20814

Ira Megdal
Cozen, O'Connor
Libertyview, St. 300
457 Haddonfield Road
P.O. Box 5459
Cherry Hill, NJ 08002-2220

John Holtz
Green Mountain Energy Co.
3000 Atrium Way
Mail Box 275
Mount Laurel, NJ 08054

Kristin A. Kreuder
Xenergy
595 Summer Street, Suite 300
Stamford, CT 0690 I

Pamela Melton
Strategic Energy LLC
PO Box 44-449
Ft. Washington. MD 20749Stephen J. Humes

McCarter & English
CityPlace 1
Hartford, CT 06103

Paul Dwyer
Green Mountain Energy Co.
123 Bloomingdale Ave.
Suite 202
Wayne,PA 19087

OTHER PARTIES
Jack Johnson
President
Geophonic, Inc.
P.O. Box 580
Summit, NJ 07901

Grace Kurdian
McCarter & English
245 Park Ave.
New York, NY 10167

Jay Kooper
Amerada Hess Corp.
One Hess Plaza
Woodbridge, NJ 07095

Tom Michelman
Senior Professional -XENERGY
3 Burlington Woods -4th Floor
Burlington, MA 01803-4543

Jim Laskey
Norris, McLaughlin & Marcus, P.A.
721 Route 202-206
Bridgewater, NJ 08807

Nathaniel Greene
NRDC
40 W. 20th Street, 11th fl.
New York, NY 10011

Lisa Ferguson
Duke Energy North America
5400 Westheimer Court
Houston, TX 77056

Sara Bluhm
NJBIA
102 West State Street
Trenton, NJ 08608-1 199



Steven S. Goldenberg, Esq.
Fox Rothschild
997 Lenox Drive, Bldg. 3
Lawrenceville, NJ 08648

Melanie Willoughby, VP
NJBIA
102 West State Street
Trenton, NJ 08608-1199

Stephen Dilts
Director/Government Affairs
Chemical Industry Council
of New Jersey
150 W. State Street
Trenton, NJ 08608

Howard Thompson
Russo Tumulty Nester Thompson & Kelly,
LLP
240 Cedar Knolls Road, Suite 308
Cedar Knolls, NJ 07927

DanieIO'Hem,Jr.
Becker Meisel, LLC
The Galleria
2 Bridge Ave., Bldg.
Red Bank, NJ 07701

Kate McNamara
Delaware River Port Authority
Port Authority Transit Corp.
One Port Center
2 Riverside Drive
Camden, NJ 08 I 01 Murray Bevan

Courter, Kobert, & Cohen, P.C.
1001 Rt.517
Hackettstown, NJ 07840

Marvin Spira
Food Policy Institute
7 I Lipman Drive
New Brunswick, NJ 08901 James Laskey

Norris McLaughlin & Marcus
721 Rt.202-206
Bridgewater, NJ 08807

Jack O'Connor
Rutgers Food Policy Institute
ASB III, 3 Rutgers Plaza
New Brunswick, NJ 08901

Richard Santoro
NJ Retail Merchants Assoc.
332 W. State Street
Trenton, NJ 08618

Dena Mottola
NJPIRG
I I N. Willow Street
Trenton, NJ 08608

Phyllis Salowe-Kaye
NJ Citizen Action
433 Market St. Suite 201
Camden, NJ 08102

James Benton
NJ Petroleum Council
150 W. State Street
Trenton, NJ 08608

David Gillespie
NJ Transit
One Penn Plaza East
Newark, NJ 07105-2246

Linda Doherty
NJ Food Council
30 W. Lafayette St.
Trenton, NJ 08608

Gregory Lawrence
McDern1ott Will & Emery
28 State Street
Boston, MA 02109-1775

Paul Forshay
Sutherland Asbill & Brennan
1275 Pennsylvania Ave. NW
Washington, DC 20004-2415


